6            THE MASTERS OF CAPITAL

not, even today, known as bankers over there,
but as "merchants " They are the lineal business
descendants of the great East India Company of
olden times

In the United States one particular section de-
veloped the international merchant Before the
days of the American Revolution the sharp-eyed,
bony men of New England had gone out scouring
the coasts of Africa and the islands of the sea for
merchandise There were no better traders in the
world than they, and there are probably no bet-
ter traders than the Yankee now Then, after the
shipping troubles caused by the War of 1812, the
men and money of New England turned to the new
business of the manufacture of cloth, and thus was
laid the foundation of the great modern industry
of New England, the manufacture of cotton goods.

In the year 1811, a sixteen-year-old dry-goods
clerk, George Peabody, was thrown out of em-
ployment by the burning of his brother's little
store in the old town of Newburyport, Massa-
chusetts He then went with an uncle to George-
town, D C (since incorporated with Washington),
and opened a small retail dry-goods store there.
After some years he moved to Baltimore and es-
tablished branches in Philadelphia and New York.